
DATE 

-- --- 

HCFA-179  

PROPOSED  ADMINISTRATOR  REGIONAL  

AS  TO  

DEPARTMENTOF HEALTHAND HUMAN SERVICES , runow n a  I I . ~ . ~ ~ 

HEALTHCARE FINANCINGADMINISTRATION OMB No.oQ3a-0193 

11. TRANSMlTTALNUMBER: 12. STATE: 

TRANSMlTTALAND NOTICEOFAPPROVAL OF I n" 1-1" - n- 4 I i&w York 
ISTATE PLAN MATERIAL 3. PROGRAM IDENTIFICATION: TITLE XIX OF THE SOCIAL

FOR: HEALTH CARE flNANCING-ADMINISTRATION SECURITY ACT (MEDICAID) 
I 

14. TO:EFFECTIVE 
HEALTH CARE FINANCING ADMINISTRATION 
DEPARTMENTOF HEALTHAND HUMAN SERVICES January 1, ZOOO/April 1, 2000 

5. TYPEOF PLAN MATERIAL(Check One): 

STATE BE NEW0 NEW PLAN 0 AMENDMENTCONSIDERED PLAN a AMENDMENT 

COMPLETE BLOCKS6 THRU 10 IF THIS ISAN AMENDMENT (Separate TransmiTtalfor each amendment) 
6. FEDERALSTATUTE/REGULATIONCITATION: 

42 (3%Part 447,250 
8. PAGE NUMBER OF THE PLAN SECTIONOR ATTACHMENT: 

AttacHment 4.19-D Part 1 Pages 33(a),47(x)(4), 
47(x){'l) -- 47(x)(l7>,51(~~),51(a)(1),110(a)(2) 

., , . 

10. SUBJECT OF AMENDMENT: 

1 1. GOVERNORS REVIEW(Chedr One): 

0 GOVERNORS REPORTEDOFFICE NOCOMMENT 
EI COMMENTSOF GOVERNORS OFFICE ENCLOSED 
0 NO REPLYRECEIVEDWITHIN 45 DAYSOF SUBMITTAL 

ICIAL: 

13. TYPED NAME: 
ikleGnir C. NOVEL bo, T.i.1.1. , ?A.P.B. 

14. TITLE: 
. 1 


15. DATE SUBMITTED: 

7. FEDERAL BUDGETIMPACT 
a. FFY 1999-2000 ~(244,415,475) 
b. FFY 2000-2001 $5162,436,850) 

9. PAGE NUMBER OF THE SUPERSEDEDPIAN SECTION 

33(a),47(x)(4) 
47(~)(7) - 4?(~)(12),51(a),sl(a)(1) 

NO Previous Pages: 47(x)(17), 110(a)(2) 

I 

. , ' 8 1, 

0 OTHER, ASSPECIFIED: 

16. RETURN TO: 

. NEW York State Department of HEALTH 
C o r n i n g  TOWER 
mire  State PlazaALBANY New York 1223,7 

' I  

FORM(07-92) Instructions on Back 



New York 
33(4 

Attachment 4.19D 
Part I 

For the purposes of establishing the indirect component of the rate of 
payment for services provided on or after April 1, 1995 through March 3 1, 
1999 and for services provided on or after July 1, 1999 through March 3 1, 
[2000] 2003, the reimbursable base year costs as reported in the fiscal services 
and administrative services functional cost centers as specified in 
subparagraphs (i) and (ii) of this paragraph of a provider of services, excluding 
a provider of services reimbursed on an initial budget basis, shall not exceed 
the statewide average of total reimbursable baseyear administrative and fiscal 
service costs. For the purposes of this paragraph, reimbursable base year 
administrative and fiscal service costs shallmean those base year 
administrative and fiscal services costsremaining after application of all other 
efficiency standards, including but not limited to, peer group ceilings or 
guidelines. The limitation on reimbursement for provider administrative and 
general expenses provided by this paragraph shall be expressed as a percentage 
reduction of the operating cost component to therate promulgated for each 
residential health care facility. 
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Part I 

For the purposes of establishing the indirect componentof the rate of 
payment for services provided on or after April 1, 1995 through March 3 1 ,  
1999 and for services provided on or after July1 ,  1999 through March 3 1, 
[2000] 2003, the reimbursable base year costs as reported in the fiscal services 
and administrativeservices functional cost centersas specified in 
subparagraphs (i) and(ii) of this paragraph of a provider of services, excluding 
a provider of services reimbursed on an initial budgetbasis, shall not exceed 
the statewide average of total reimbursable base year administrative andfiscal 
service costs. For the purposes of this paragraph,reimbursable base year 
administrative andfiscal service costsshall mean those base year 
administrative andfiscal services costsremaining after application ofall other 
efficiency standards, includingbut not limited to,peer group ceilings or 
guidelines. The limitation on reimbursement for provider administrative and 
general expensesprovided by this paragraph shall be expressed as a percentage 
reduction of the operating cost component to therate promulgated for each 
residential health care facility. 
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Attachment 4.19-D 
Part I 

( x )  Residential health care facility rates of payment for services provided 
on or after July 1, 1995 through March 3 1, 1996 shall be reduced by the 
Commissioner to reflect the elimination of operational requirements previously 
mandated by law or regulation or the Commissioner or other governmental agency, by 
a factor determined as follows: 

( i )  an aggregate reduction shall be calculated for each residential health 
care facility as the result of (a) up tofifty-six million dollars on an annualizedbasis for 
1995, trended to the rate year by the trend factor for projection of reimbursable costs 
to the rate year, multipliedby (b) theratio of patient days for patients eligible for 
payments made by government agencies provided in a base year two years prior to the 
rate years by a residential health care facility, divided by the total of such patient days 
summed for all residential health care facilities; and 

(ii) the result for each residential health care facility shall be divided by 
such patient days for patients eligible for payment made by governmentalagencies 
provided in the residential health care facility,for a per diem reduction in rates of 
payment for such residential health care facility for patients eligible for payments 
made by governmental agencies. 

( i i i )  Effective April 1, 1996 through March 3 1,  1999 and onor after July 1, 
1999 through March 3 1, [ZOOO] 2003, residential health care facility rates of 
payment shall be reduced by an annual aggregate amount of fifty-six million dollars to 
encourage improved productivity and efficiency. Actual reduction in rates within such 
aggregate amounts will be allocated among facilities based upon each facility's ratio of 
Medicaid utilization to total statewide Medicaid utilization for all residential health 
care facilities. 
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-
P a r t  I 

f a c i l i t y  days ofcareprovided t o  b e n e f i c i a r i e s  o f  T i t l e  XVIII of thefederal  

socialsecur i tyact(Medicare),div ided by the sum o f  suchdays ofcareplus 

daysof careprovided t o  r e s i d e n t s  e l i g i b l e  f o r  payments pursuant t o  t i t l e  11 

o f  a r t i c l e  5 ofthesocialservices l a w  minus the number o f  days prov idedto 

residentsreceivinghospicecare, expressed as a percentage.fortheperiod 

commencing January 1, 1999 through November 30. 1999 based on such datafor 

such period.Thisvalueshall be ca l ledthe  1999 statewidetargetpercentage 

( f )  P r i o rt o  FebruarY 1. 3001. February 1. 2002. February 1 


2003 and February 1. 2004. the commissioner o f  hea l th  shall ca lcu la te the  


; 
 r l o f h  wi 

p r o v i d e d t o b e n e f i c i a r i e s o f t i t l e  XVIII ofthefederalsocialsecur i tYact 

(Medicare).divided bv the sum o f  such DAYS o f care p lus  DAYS of care prov ided 

to res idents  ELIGIBLE f o r  pavments pursuant t o  t i t l e  11 o f  a r t i c l e  5 ofthe 

socialservices l a w  minus the  number o f  DAYS Provided tores identsreceiv inG 

hospicecare. exPressed as a percentage.fortheoeriod COMMENCING January 1, 

throuah November 30. o f  t h e  p r i o r  Year respec t iveY.  based on such datafor 

such Period.Thisvalueshall be ca l ledthe  2000. 2001. 2002. and2003 

statewide TARGET percentaGeresPectivelY. 

( 2 )  P r i o rt o  February 1. 1996, the commissioner o fhea l th  s h a l l  

ca lcu la te  the  resu l ts  o f  the  s ta tewide  to ta l  o f  health care faci 1 i t y  
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P a r t  I 

days o f  careprovidedtoMedicarebeneficiaries.divided by the sum o f  days. o f  

careplus days o f  care  prov ided to  res idents  e l  ig i  b le  fo r  payments pursuant t o  

t i t l e  11 o f  a r t i c l e  5 ofthesocialservices l a w ,  expressed as a percentage, 

f o r  theper iodApr i l  1. 1994 through March 31. 1995. Thisvalueshall be 

ca1led thestatewide base percentage. 

one 


(3) ( a >  I f  the 1995 statewidetargetpercentage i s  not a t  l eas t  

percentagepointhigherthanthestatewide base percentage.the 

commissioner o f  healthshalldeterminethepercentage by whichthe 1995 

statewidetargetpercentage i s  n o t  a t  leas t  one percentagepointhigherthan 

thestatewide base percentage. The percentagecalculatedpursuant t o  t h i s  

paragraph sha l l  be ca l ledthe 1995 statewidereductionpercentage. I f  the 

statewidetargetpercentage is a t  least  one percentagepointhigherthanthe 

statewide base percentage,thestatewidereductionpercentageshall be zero. 

(b )  I f  the 1996 statewidetargetpercentage i s n o t  a t  l eas t  

two percentagepointshigherthanthestatewidebasepercentage.the 

commissioner o f  healthshalldeterminethepercentage by whichthe 1996 

statewidetargetpercentage i s  not  a t  leas t  twopercentagepointshigherthan 

thestatewide base percentage. The percentagecalculatedpursuant t o  t h i s  

subdiv is ionshal l  be ca l ledthe  1996 s t a t e w  



-
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P a r t  I 

1996 statewidetargetpercentage i s  a t  l eas t  two percentagepointshigherthan 


thestatewide base percentage,the 1996 statewidereductionpercentageshall 


be zero. 

-


( c1 Ifthe  1997 [and], 1998. 2000. 2001. 2002 and 2003 


statewidetargetpercentagesarenotfor each year a t  leastthreepercentage 


pointshigherthanthestatewide base percentage.thecommissionerofhealth 


shalldeterminethepercentage by whichthestatewidetargetpercentagefor 


each year i s  not  a t  leastthreepercentagepointshigher than thestatewide 


base percentage. The percentagecalculatedpursuant t o  t h i s  paragraphshall 


be ca l l edthe  1997[or], 1998. 2000. 2001. 2002. o r  2003 statewidereduction 


percentagerespectively. I f  the  1997[or], 1998. 2000. 2001. 2002 o r  2003 


statewidetargetpercentagefortherespectiveyear i s  a t  leas t th ree  


percentagepoints 


higherthanthestatewide base percentage,thestatewidereductionpercentage 


for the respect iveyearshal l  be zero. 


( d l  I f  the  1999 statewidetargetpercentage i s n o t a t l e a s t  

two and one-quarterpercentagepointshigherthanthestatewide base 

percentage.the commissioner ofhealthshalldeterminethepercentage by which 

the 1999 statewidetargetpercentage i s  not a t  l eas t  two and one-quarter 
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Part I 


percentagepointshigherthanthestatewide base percentage. The percentage 

ca lcu latedpursuant toth is  paragraph sha l l  be ca l led the  1999 statewide 

reductionpercentage. I f  the 1999 statewidetargetpercentage i s  a t  l eas t  two 

and one-quarterpercentagepointshigherthanthestatewide base percentage. 

the 1999 statewidereductionpercentageshall be zero. 

(4)  ( a )  The1995 statewidereductionpercentageshall  be 

m u l t i p l i e d  by t h i r t y - f o u r  m i l l i o n  d o l l a r s  t o  d e t e r m i n e  t h e  1995 statewide 

aggregatereduction amount. I f  the 1995 statewidereductionpercentageshall  

be zero,thereshal l  beno reduction amount. 

(b)  The 1996 statewidereductionpercentageshall 

be m u l t i p l i e d  by s i x t y -e igh t  m i l l i on  do l l a rs  to  de te rm ine  the  1996 statewide 

aggregatereduction amount. I f  the 1996 statewidereductionpercentage shall 

be zero,thereshall  be no reduction amount. 

( c )  The 1997 statewidereductionpercentageshall  be 

m u l t i p l i e d  by one hundredtwo milli o n  d o l l a r s  t o  determinethe 1997 statewide 

aggregatereduction amount. I f  the 1997 statewidereductionpercentageshall  

be zero.thereshall  beno 1997 reduction amount. 

( d l  The
1998, 7000. 2001. 2002 and 2003 statewidereduct ion 


percentage shall be mu1t i p 1  i e dby one hundred two mi
 11ion dol lars respect1 v e  1 

t o  determinethe 1998, 2000. 2001. 2002 o r  2003 statewideaggregatereduct l t - r l  
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amount. I f  the 1998. 2000. 2001. 2002 o r  2003 statewidereductionpercentage 


sha l l  be zerorespect ively.thereshal l  beno 1998, 2000. 7001. 2002 or 2003 


statewidereduction amount. 


(e)  The 1999 statewidereductionpercentageshall be 


m u l t i p l i e d  by seventy -s ix mi l l ion f ive  hundredthousand do l la rs to determine 


the 1999 statewideaggregatereduction amount. I f  the  1999 statewide 


reductionpercentageshall be zero,thereshal l  beno 1999 reduction amount. 


(5) ( a )  The 1995 statewideaggregatereduction amount sha l l  be 


al located by the commissioner o f h e a l t h  among res ident ia lheal thcare 


f a c i l i t i e s  t h a t  a r e  e l i g i b l e  t o  p r o v i d e  s e r v i c e s  t o  Medicarebeneficiaries and 


r e s i d e n t s  e l i g i b l e  f o r  payments pursuant t o  t i t l e  11 o f  a r t i c l e  5 ofthe 


socialservices l a w  on thebasisof theextentof  each f a c i l i t y ' s  f a i l u r e  t o  


achieve a one percentagepointincrease i n  the 1995 targetpercentage compared 


t o  the base percentage,calculated on a f a c i l i t y s p e c i f i c b a s i s f o r t h i s  


purpose, compared to  the  s ta tew ide  to ta l  o f  t he  ex ten t  o f  each fac i  1i t y ' s  


. 	 f a i  1ure t o  achieve a one percentagepointincrease i n  the  1995 ta rge t  

percentage compared t o t h e  base percentage.This amount sha l l  be ca l ledthe  

1995 faci  1 it y  speci f ic  reduct ion amount. 

(b>  The 1996. 1998, [and] 1999, 2000. 2001. 2002 and1997. 
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2003 statewideaggregatereduction amounts sha l l f o r  each year be a l located by 

the commissioner o f h e a l t h  among r e s i d e n t i a l h e a l t h c a r e f a c i l i t i e s t h a t a r e  

e l i g i b l e  t o  p r o v i d e  s e r v i c e s  t o  Medicare benef ic ia r ies  and res iden ts e l i g ib le  

f o r  payments pursuant t o  t i t l e  11 o f  a r t i c l e  5 o f thesocia lserv ices l a w  on 

the bas is  of  the extent  o f  each fac i  1it y  ' s  f a i l u r e  t o  achieve a two percentage 

points increase i n  t h e  1996 targetpercentage ~ a threepercentagepoint 

increase i n  the  1997 [and], 1998. 2000.2001. 2007 and 2003 targetpercentage 

and a two and one-quarterpercentagepointincrease i n  t h e  1999 ta rge t  

percentage f o r  each year ,  compared t o  t h e  base percentage,calculated on a 

fac i l i t yspec i f i cbas isfo rth ispurpose.  compared to thes ta tew ide to ta lo f  


the extent  o f  each f a c i  1it y ' s  f a i l u r e  t o  a c h i e v e  a two percentage points 


increase i n  the 1996. a threepercentagepointincrease i n  t h e  1997, and a 


threepercentagepointincrease i n  t h e  1998 and a two and one-quarter 


percentagepointincrease i n  the 1999 targetpercentage and a three percentaGe 


po int i ncrease i n  t h e 2000, 2001. 2002 and 2003 t arGet percentaqe compar e d  t o  


the base percentage. Theseamounts sha l l  be ca l l edthe  1996.1997, 1998 


[and], 1999, 2000. 2001. 2002and2003 faci  1it y  speci f ic  reduct ion amounts 


respecti  vel 
Y 


( 6 )  The fac i l i t yspec i f i creduc t i on  amounts sha l l  bedue t o  
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thestatefrom each res iden t ia l  hea l th  ca re  fac i l i t y .  and may be recoupedby 


t h e s t a t e i n  a lump sum amount from paymentsdue to theres ident ia lhea l th  


c a r e  f a c i l i t y  pursuant t o  t i t l e  11 o f  a r t i c l e  5 ofthesocialservices l a w .  


( 7 )  Res ident ia lhea l thcarefac i l i t iessha l l  submit such 

u t i l i z a t i o n  data and informat ion as the commissioner o f  h e a l t h  may requi re for  

purposes o f t h i ss e c t i o n .  The commissioner o f  heal th  may use u t i l i z a t i o n  data 

avai lab le from th i rd  par ty  payers .  

(8 ) (a )  On o r  about June 1. 1996. the commissioner of heal th  

sha l lca lcu la tefo rtheper iodJu ly  1. 1995 through March 31. 1996 statewide 

targetpercentage,statewideaggregatereduction amount. and a f a c i l i t y  

speci f icreduct ion amount i n  accordance wi ththe methodologyprovided i n  

paragraphs l ( a ) .  3(a) .4(a)  and 5 ( a )  o f  t h i sp rov i s ion .  The f 

reduction amount c a l c u l a t e d  i n  accordance w i t h  t h i s  paragraph 


compared t o  t h e  1995 f a c i l i t y  s p e c i f i c  r e d u c t i o n  amount ca lcu l  


accordance w i th  paragraph 5 (a )  o f  t h i sp rov i s ion .  Anyamount 


aci 1it y  speci fic 


sha l l  be 


ated i n  


i n  excess o f  the 


amount determined i n  accordance w i th  paragraph 5 ( a )  of t h i s p rov i s ion sha l l  be 


due to the s ta te  from each res iden t ia l hea l th ca re fac i l i t y  and may be 


recouped i n t h e  same manner as s p e c i f i e di n  paragraph 6 o ft h i sp r o v i s i o n .  If 
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the amount i s  l e s s  thanthe amount determined i n  accordance w i th  paragraph 

5 ( a )  of th isprov is ion ,thed i f fe rencesha l l  be refunded t o t h e r e s i d e n t i a l  

hea l thca refac i l i t y  by thestate no la te rthanJu ly  15 1996. Resident ia l  

hea l th ca re fac i l i t i es sha l l  submit u t i l i z a t i o n  datafortheper iodJuly  1. 

1995 through March 3 1 ,  1996 t o  t h e  commissioner o f  h e a l t h  by Apri 1 15. 1996 

(b )  On orabout June 1. 1997. the commissioner o f  hea l thsha l l  

calculatefortheperiodJanuary 1. 1996 through November 30. 1996 a statewide 

targetpercentage, a statewidereductionpercentage, a statewideaggregate 

reduct ion amount. and a f a c i 1ity  spec i f i c  reduc t ion  amount i n  accordance w i t h  

the methodologyprovided i n  paragraph l ( b ) .  3 ( b ) .  4 ( b )  and 5(b )  o f  t h i s  

prov is ion.  The f a c i l i t ys p e c i f i cr e d u c t i o n  amount c a l c u l a t e di n  accordance 

w i t h t h i s  paragraphshall be compared t o t h e  1996 f a c i l i t y s p e c i f i c r e d u c t i o n  

amount c a l c u l a t e di n  accordance withparagraph 5 (b )  of  t h i sp r o v i s i o n .  Any 

amount i n  excess of the amount determined i n  accordance withparagraph 5(b> o f  

t h l s  p rov is ionsha l l  be due t o t h e s t a t e  fromeach res ident ia lhea l thcare  

f a c i l i t y  and may be recouped i n  t h e  samemanner as s p e c i f i e d  i n  paragraph 6 of  

t h i sp rov i s ion .  I f  the amount i s  lessthanthe amount determined i n  

accordance w i th  paragraph 5 ( b )  o f th i sp rov i s ion , thed i f f e rencesha l l  be 

refunded t o  the res iden t ia lhea l thca re fac i l i t y  by thestate no la terthan 
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July15. 1997. Resident ia lheal thcarefaci l i t iesshal  

data for the per iod January 1. 1996 through November 30 

1	submit u t i l i z a t i o n  


, 1996 t o  t h e  


commissioner o f  heal th by A p r i l  15, 1997. 




for 

the 

current 

this 
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(f)(1) On or about September first of each year, the consultants 
shall provide to the Commissioner and the State Hospital Review and Planning 
Council, the methodology to be used to determine the trend factors the rate 
period, commencing on the next January first. The Commissioner shall monitor the 
actual price movements during these periods of the external price indicators used 
in the methodology, shall report the resultsof the monitoring to the consultants 
and shall implement the recommendationsof the consultants forone prospective 
interim annual adjustment to the initial trend factors to reflect such price 
movements and to be effectiveon January first, one year after the initial trend 
factors wereestablished. 

( 2 )  Notwithstanding the dates specified in paragraph (11, the 
consultants shall provideas soon as possible to the Commissioner and State 

be usedHospital Review and Planning Council, the methodology to to determine the 
trend factor for the rate period April 1, 1991 to December 31, 1991. One 
prospective interim annual adjustment for this rate period shall be made on 
January 1, 1992 and one prospective final annual adjustment for this rate period 
shall be madeJanuary 1, 1993. 

(a )  In develOpinG TRENT factors for such rates of PAYMENT the* .COMMISSIONER -1 use the most recent CONGRESSIONALBud- f 
sthe rateYEAR’S U . .  CONSUMERPRICEINDEXFORALLURBAN cons- PUBLISHED in 

the CONGRESSIONAL f 
the rate Year PRIOR to & YEAR for which rates are beinadeveloPed. 

S
(b) After the final U . .  Consumer Price Index (CPI) for all urban 
consumers is PUBLISHED bv the united States DePartmentof Labor. Bureauof Labor . .Statistics, for a PARTICULAR rate year, the c o w s l o n e r  shall reconcile such 
final CPI to thePROJECTION used in SUBPARAGRAPH (a) of this PARAGRAPH and anv 
d'DIFFERENCEWILLBEINCLUDED in the PROSPECTIVE trend factor for the YEAR 

adjustments are ma& to tne trend factors in 
accorDANCE with PARAGR a:.atient rates 
of PAYMENT affected bvTHETREND FACTOR ADJUSTMENT* 


APR 0 I 2000 
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(g) Fzr reimbursement of services PROVIDED to PATIENTS for  the 
period April 1, 1995 through December 3 1 ,  1995, the trend factors established In 
accordance with subdivisions (d), (e) and (f) of t h l s  section shall reflect no 
trend factor projections applicable to the PERIOD January 1, 1995 other than 
thosereflectedin 1994 rates of paymentandprovide further, that: this 
subdivision shall not apply to of the trend factor for the January1, 1995 
through December 31, 1995 period, any interim adjustmentto the trend factor for 
such period,or the final trend factorfor suchperiod for purposes of projection 
of allowable operating costs to subsequent rate periods. The Commissioner of 
Health shall adjust such rates of payment to reflect the exclusion of trend 
factor projections pursuant to this subdivision. For reimbursementof services 
provided to patients effective April 1, 1996 through March 31, 1997, the rates 
will be establishedbytheCommissionerof Health without trend factor 
adjustments, but shall include the full or partial value of the retroactive 
impact of trend factor final adjustments for priorperiods.* For reimbursement 
of services provided to patients on and after April 1, 1996 through March 31, 
1999 and for payments madeon and after July 1, 1999 through March 31, [ ~ O O O ]  
2003, the rates shall reflectno trend factor projectionsor adjustments for the 
period April 1, 1996 through March 31, 1997. 

Effective July1, 1994, payment rates for the1994 rate setting cycle 
will be calculated using the proxy data described in this section that is 
available through the third quarter of1993. Proxy data which becomes available 
subsequent to the third quarter of 1993 will not be considered in setting or 
adjusting 1994 payment rates. 

*This means thatsince the rates forthe April 1, 1996 through March 31, 
1997 period are based on 1983 base year costs trended to this period, the rate 
impacts of any differences between, 1995 trend factorsay, the final value of the 
and the preliminary 1995 trend factor value that may have been used when 
initially calculating the rate, would be incorporated into the rates for the 
April 1 ,  1996 through March 31, 1997 rate period. 
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Effective JANUARY 1, 2000, enhancements to the Medicaid 
reimbursement rates of hospice-operated nursinghomes will be providedto-


enable them to study and analyze several issuespertaining- to operations of 
such a NURSINGhome. This demonstration will provide additional knowledge-

and experience and will collect information concerning- alternative 
METHODOLOGIESfor reimbursement, deliveryof medical services or ELIGIBILITYof 
medical assistance in such facilities. 

The hospice-operated nursing homewill conduct a demonstration to 
address severalpatient care related issues including:-


1) insuring appropriate placement and use of resources for residents-

in hospice-operated nursing- homes; 

2) training- staff to promote effective careof terminally ill residents; 
and-


3 )  maintaining and promoting autonomy anddecision makingon-


the part of the residents in hospice-operated nursing facilities. 


